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Dear Applicant

This is in reply to your appliocation for ar tion from Federsl income tax
as an orgngihution described in section 501(.'?(5) of the Internal Revenus
Code of 1954,

Examination of the information submitted disoloujn that you were incorporated

on NG, uder the laws of the States of I ae a corporstion ,
organized for profit with an autborising oapital stock of (I ocnsisting B
of Hl shares of common stoock par value $J per ahare. '

Article I-2 of the by-laws provides that shares of stock shall be transferrrble [NENH
by endorsment. It is further etated (Article I-6) the Board of Diventors ray
at it's disoretion, reserve the right to puruhuq stock for as good a price as
said stockholder can obtain elsewhere, or grant pcmiuion to the stockholder
o sell to the party named in the application.
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Minutes from the meeting your organization condusted on
I states that the Articles of Assooiation wers adopted and that your purpose R
is to buy, scll, own, re-forest, and otherwiss improve and develop land in the
State > N: t> ¢oncuot a ranch or ranches; to follow sgricultural pur-
suita) to buy, sell and own line stock and other personal property in conneationg
therewith, and to do any and all other thinga necessary to carry out the forczoERN
purposes. Also that the organisation shoull havée an authorized cepital stook ofjREEEE
S thst the amount subsorived and paid in was S aod thet
per value of atock should be issued to saoh uid stookholder. ‘

Section 501(0)(5) of the 1954 Code provides for muon ofs ! -
"Labor, agricutural, or horticultural organintiona " SR

Senfﬁ"'\ 501(c)(5)-1(1) of the Income Tax Rogulutionl states, in part, as ft‘lou h
'.a)  The orgruizationa contemplated by section 501(c)(5) ‘as entitlia to
exemption from income taxation are thoso whichi

(1) Have no net income inurring tcj:\the benefit of any mamberi”.
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An organization claiming exemption under the o.bovo-duotod wection of the law

must show (1) that it is not organized for profit, and (2) that no :ncome will

inure to the benefit of any private shavsholder. The legyl toouments under

which you operated ahow that you have been orgenized fcr profit and that the

Board of Directors may declare dividends. As you are presently oreated and

organized, 3arnings are intended to inure to the bemefit of a shsreholder. vy

It 18 clear from the information submitted that you are not organited for non-
profit purposes and that as payments are received fiom the oil well and sale
of wood, income is imurring to the bsnefit of private individuale.

Based upon the evidence persented, it 1s held thet you are not entitled to ex-
erption from Pederal income tax under the provisiona of ssection 501(c)(S) of
the Internsl Revenue Coda of 1954, Accordingly, you must ocontinue to file .
Federal innome tax retur 'son Form 1120.
"If you agree with our findings, please sign the orisina.l orm 6018 and return
it to us."
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If you do not accept our findings, we recosmend th'at you request a oconfearence -
with a member of our Regional office appeals etaff;.: Your request for a confar-
ence should include a written appeal givings the facte, law, and any othsr infor-
mation ta support your position as sxplained in the enclosed Publicution 892,
You will then be contacted to arrange a date for a conference. The conferenca
may be hald at the Tegional office or, if you request, at any mutually comven-
ient District office. -

If we heve not received an appeal within 70 days from the date of this letter,

your fallure to exercise your appeal righta will be considered by the Intermal
Revenue Services as a failure to exhaust your available administratire romedies.
Internal Revenue Code section 7428(b)(2) provides in part that, "A aeclaratory
Judgment or decree under this section ehall not be issued in any procaseding un-

less the Tax Court, the Court of Claims, or the Distirict Court of the United

States for the District of Columbia detarminas that the organization involved

has exhausted adminiatrativo remedies available to it within thc Internal

Reveniu:¢ Service. e

Further instructions concerming protests are oonta,ined in the anclosed Pub-
lication 892, ¥

Any submissions must be signed by one of your prindipal officers. If tha nat-
ter 13 to be handled by a repreasentative, the Confdrence and Practice Require-
ments regarding the filing of a Power of Attorney lind evedence of enrollment
to practice must be mat.




e =

If we do not hear from you within the tm lpooiﬁ.od. this ommotim will
becomo our final datorminaticn. .

Sincerely yours,
I

]
Distriot Director

Enclosure
Publication 892
Form 6018
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